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ABSTRACT 
 
This research is created to understand the market reaction toward information of 
dividend announcement. This market reaction can be measured by observing 
abnormal return and trading volume activity. Samples were taken from KOMPAS 
100 with 63 companies in total. This analysis is being done by using event study 
through the application called Paired-Sample T Test. Before Paired-Sample T Test, 
normality test need to be tested with the standard of above 0.05 in Kolmogorov-
Smirnov and near 0 of the amount of Skewness and Kurtosis aspect. Based on the 
result of this research, dividend announcement did not give any significant changes 
to abnormal return and trading volume activity.  
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